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In 1998, | took part in preparations for a book called “ Japan will start
on the road to recovery in 2005" (written and edited by Shumpei Kumon,
published by NTT Shuppan). The book was an examination of prospects for
the country®s future based on the theory that changes in Japanese society
follow a 60-year cycle. According to the theory, Japan®s military defeat
in 1945 was a low point in the cycle, and 2005 60 years later will be
another turning point at which the country will move away from the
aftereffects of the bubble economy and enter a new period of ascendancy.
At the time of the book®"s publication, I thought that 2005 was too late
a date for this to happen, but now feel that, regrettably, we can hardly
hope for better.

I't was around 1945 that the so-called “ 1940s regime” established the basic
paradigms of Japanese society that have remained in force until now. 60



years before this, in the mid-1880s, the political and economic system of
the Meiji Era was in the process of being established: introduction of the
cabinet system, promulgation of a national constitution, and foundation
of the Bank of Japan. In its progress from these pivotal points, Japan
always had in mind the advanced countries of the west as models to emulate,
as dreams to be realized. Our precursors made strenuous efforts to reach
these goals, and achieved impressive results in the military and economic
fields.

In making such efforts, however, the process of keeping busy virtually
became an end in itself. Prices were high and people formed queues to buy
the things they wanted. They not only found this perfectly normal, but
regarded it as a sign of a robust economy. Even leisure activities were
a way of keeping busy. Evidence of this can be seen in the menus offered
at ryokans (Japanese-style inns) in tourist resorts. It is clear from
these menus that guests were not expected to stay in one place for more
than a few days: sightseeing meant hurrying from one scenic spot to another.

Viewed in retrospect, most people felt that the bubble economy in the second
half of the 1980s was another period of high growth. Though prices had
generally stabilized thanks to the effects of a strong yen, land and stock
prices rose steeply and many people were active in those areas. Despite
this, however, I have the feeling that not everyone was happy with the

situation.

The prolonged economic stagnation that followed the bursting of the
economic bubble, often referred to as the “ lost decade,” can be explained
by the existence of various factors. These include bad loans of the
financial institutions and labor practices, which once held in high regard
as “ Japanese style management,” are now preventing corporations from
making prompt responses to the needs of the time. My own feeling, however,
is that a more fundamental cause of the slump is the lack of a clearly defined



goal for which to strive. If the 60-year cycle theory can be applied, it"s
already time for a new socio-economic system to make its appearance. In
fact, the current structural reforms can be thought of as fitting this
theory. However, even in outline, the new paradigms are vague. For this
reason, It seems to me, even if a temporary boom could be achieved by means
of large public investments, it would be viewed as a mere repetition of
similar cases in the past, and would thus fail to develop into a full-fledged
recovery.

We have not yet created a new image for our country"s future, and this,
I think, is the real cause of the persistent climate of despondency. Until
a few years ago, the prosperous U.S. could have provided us with our goal
for a lucky third time. However, when it became obvious that the U.S.
economy was i1tself an IT bubble, the U.S. ceased to be a viable model.

IT this lack of image continues, serious problems may result. If | may
illustrate this with a personal experience, | recently had the opportunity
to attend the “ class day” of an elementary school. | was struck in
particular by the frequent occurrence of the phrase “ in times like these”
in the children®s songs and performances. It occurred in such contexts as,
“ Recessions and violent crimes are no longer things that happen in faraway
places, that we only hear about by watching television: such things now
happen right on our own doorsteps. In times like these, let"s keep our
spirits up and sing songs cheerfully.” This made a deep impression on
me can we pass on “ times like these” to our children without trying to
change them?

The time has come for us to create a new, positive image of the country
in which we want to live as opposed to a negative image of a country in
which we don"t want to live. Returning to the topic of leisure-time
activities, there should, for example, be a wider choice of holiday
destinations in addition to the “ sampler” type tours offering visits to
many places in a short period of time. There should be tours in which people



can stay at the same place for some time and do whatever they like as if
they were residents. The tourist industry should take a new look at the
long-established idea that inexpensive, slow-paced tours are always
unprofitable.

I't has been reported in the press that a team of influential persons acting
for the Council on Economic and Fiscal Policy is in the process of creating
a “ scenario for Japan®s economic recovery” that presents an image for
the country in 2010. 1 understand that in essence the scenario, shortly
to be disclosed, envisages a “ country of intelligence and beauty” that
has passed beyond and overcome the pain of reform. An attempt of this sort
to set up a new goal is highly commendable.

The scenario is acceptable in i1ts outline. This time, however, unlike the
cyclic changes in the past, i1t is not enough merely to wait for answers
from above. Revitalization at the corporate, family and individual levels
is indispensable 1f Japanese society as a whole is to stage a genuine
comeback. There have been reports recently that some golf courses are
doing well and that sales of golf equipment are improving. It is an
undeniable fact that Japan®s domestic situation has changed to some extent
following the Sept.l1l terrorist attacks. Creation of a new image and
restructuring of business are now essential in all areas of life, including

sports and leisure.

For the sake of our children and ourselves, the time has come for us to
make new dreams and to take the first steps toward their realization.



